Overall results for the fiscal year ended March 31, 2007 &

Outlook for the next fiscal Year ending March 31, 2008
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(1) Overall resultsfor thefiscal year ended March 31, 2007 (April 2006 - March 2007)

The Japanese economy during this fiscal year continued to recover primarily led
by private-sector demand. While exports increased thanks to the expansion of the
world economy, corporate earnings and equipment investments expanded. Although
personal consumption kept its recovery tone, it remained a little weak due to the
sluggish growth of income and impacts by bad weather and so forth.

In the sporting goods industry, although winter wear sale appeared to be sluggish
domestically due to impacts by warm winter, demand in competitive sports area
was steady partially owing to impacts of which worldwide sports events such as the
Soccer World Cup in Germany and the like were held in succession. Also, in the
area of health & sports where people enjoy sports for health promotion and hobbies,
growing concern for health has increased centering on baby-boom generation,
which has steadily been expanding as a market for active seniors.

Under such circumstances, in domestic business of the Company group, in addi-
tion to sports shoes and athletic wear, we have unified all brand marks into <Mizu-
no Runbird>, starting from baseball goods, golf goods and others except for swim-
ming wear and implemented our brand strategy for enhancing emotional added val-
ue in addition to functional added value in the past. As aresult, sales of our domes-
tic business increased dlightly.

In overseas business, in the wake of various policy measures by which we aimed
to realize share increase in the global market, in the U.S. and European markets,
sales of running shoes equipped with “Mizuno Wave”, which received a high evalu-
ation from a specialized running magazine, increased dramaticaly, and sales of
forged golf irons also remained firm. In Asian markets, we have encouraged strat-
egies for new store openings and promotional activities in China which is continu-
ing a high growth towards the Beijing Olympics. Also, we have strengthened sale of
forged golf irons with highly added value centering on Korea. As a result, business
results of our overseas business showed remarkable growth.

As aresult, regarding business results in this fiscal year, Sales increased by 9,406
million yen (+6.2%) to 161,695 million yen, Operating Income increased by 684
million yen (+11.0%) to 6,904 million yen, Ordinary Income increased by 449 mil-
lion yen (+7.1%) to 6,804 million yen and Net Income decreased by 4,930 million
yen (-63.5%) to 2,838 million yen.

(2) Outlook for the next fiscal year ending March 31, 2008 (April 2007 - March 2008)

The Japanese economy in the fiscal year 2007 is expected to continue its recov-
ery trend centering on the private-sector demand, since, in addition to the increase
in equipment investments, income growth owing to tight supply and demand on the
labor market will lead to the recovery of personal consumption and so forth.

On the other hand, it is expected that growth rate of corporate earnings will slow
down due to risk factors such as slowdown of the U. S. economy, sluggish growth
of exportsin case of yen appreciation and the increase in personnel expenses.

Under such external environment, the Company group will regard the fiscal year
2007 asthe first year to appear on a new stage of growth toward new 100 years and
continuously promote strategic shifts from stability to growth.

Domestically, we will strengthen promotional activities by utilizing the “11th
IAAF World Championships in Athletics Osaka 2007,” where we have become an
official partner, to the maximum, and aim to establish the sound and highly profita-
ble business by making an advance into new growth channels and trying to expand
healthy business targeting at baby-boom generation.

Also, for the purpose of increasing our share in overseas markets, we will firmly
establish more solid marketing base by trying to increase overseas sales ratio
through positively making overseas investments and globally promoting the unifica-
tion of brand concepts.

By way of the above-mentioned policy measures, we forecast our consolidated
businessresultsin the next fiscal year asfollows:

Sales is to be 168 hillion yen (+3.9%), Operating Income to be 7.4 billion yen
(+7.2%), Ordinary Income to be 7.5 billion yen (+10.2%) and Net Income to be 4.2
billion yen (+48.0%). (Parenthetic figures indicate ratios of changes from the previ-
ous fiscal year.)
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