CONSOLIDATED BALANCE SHEETS

EEEEWERER  (@rERm)

Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1998 1999 2000
<BEDER> <Assets>
TMENEE Current Assets
RENUTES Cash and Time Deposits 20,724 22,787 18,582 13,535 $109,243
SZNFRNUTHIE Notes and Accounts Receivable 49,642 43,836 37,860 38,639 311,861
E=TliEe: Marketable Securities 9,422 8,875 3,935 16,430 132,615
feIFENEE Inventories 32,130 27,352 24,356 22,420 180,959
RIS EE Deferred Income Taxes — 1,840 5,198 4,442 35,854
EHRENE Short-term Loans Receivable 14,516 14,544 9,820 6,049 48,826
Z0fth Others 5,255 4,896 7,847 7,180 57,954
S EES Less : Allowance for Doubtful Accounts (1,092) (1,434) (6,783) (7,668) (61,896)
MENEESET Total Current Assets 130,599 122,700 100,818 101,029 815,415
EE&EE Fixed Assets
B EEERE Tangible Fixed Assets
BYINUESEY Buildings 30,254 28,606 30,811 30,023 242,319
s N OERE Machineries, Equipments and Vehicles 3,244 3,725 1,989 1,482 11,968
Tith Land 15,649 13,204 17,721 18,457 148,967
EEERRENE Construction in Progress 486 17 240 86 698
ZDfth Others 1,503 1,046 737 1,276 10,305
BrEEEEAE Total Tangible Assets 51,139 46,601 51,500 51,326 414,258
BEEERE Intangible Fixed Assets 273 371 1,160 976 7,881
BEZOMOERE Investments and Other Assets
BREGMEEES Investments in Securities 43,914 31,768 38,005 19,637 158,491
REENSE Long-term Loans Receivable 8,845 8,600 3,365 3,510 28,334
RIS EE Deferred Income Taxes — 1,897 3,354 3,678 29,689
ZDfth Others 7,531 9,648 7,349 6,395 51,618
= Less : Allowance for Doubtful Accounts (1,275) (1,807) (1,746) (1,659) (13,395)
BREZDMDEESET Total Investments and Other Assets 59,016 50,107 50,329 31,561 254,736
EE&EESE Total Fixed Assets 110,429 97,080 102,990 83,864 676,875
EETREERNE Cost in Excess of Net Book Values of Consolidated
Subsidiaries 9 _ _ o o
HERERERE Foreign Currency Translation Adjustments — 432 1,262 — —
BESET Total Assets 241,038 220,213 205,070 184,894 1,492,290

* 1998F 48 1 BRDRTDEXFEN SHHEHHIREEHZERLTVD,

* Effective April 1, 1998, the Company changed its method of accounting for income tax to recognize deferred income taxes pertaining to
temporary difference between financial and tax reporting purposes.
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Millions of Yen

Thousands of

U.S. Dollars
For the Fiscal Year Ended March 31 1998 1999 2000
<BfEDE> <Liabilities>
wEaE Current Liabilities
ZIFHERUERHE Notes and Accounts Payable 25,876 19,889 17,947 15,838 $127,830
ZHREAE Short-term Bank Loans 34,053 29,033 19,587 8,522 68,782
1EDNREREAE Current Portion of Long-term Bank Loans 465 450 450 10,450 84,342
1FEDAEELE Current Portion of Bonds 3,600 3,872 999 — —
1FEDNE SRRt E Current Portion of Convertible Bonds — — — 20,000 161,421
AR —Iv)bR—)(— Commercial Paper 7,807 3,000 4,000 — —
Z DAt Others 12,828 9,026 10,597 10,795 87,129
e ESE Total Current Liabilities 84,629 65,270 53,582 65,605 529,504
ElE&(E Long-term Liabilities
HENUORBBEAS Long-term Debt 49,130 48,291 51,481 21,231 171,359
e Accrued Employees’ Severance Indemnities 5,660 5,709 2,758 — —
N Accrued Pension and Serverance costs — — — 4,471 36,089
Z DAt Others 3,783 3,926 13,116 8,108 65,448
EE&aESs Total Long-term Liabilities 58,573 57,926 67,355 33,811 272,895
AEBIRERENE Foreign Currency Translation Adjustments 631 — — — —
DTS Minority Interest in Consolidated Subsidiaries 113 — — — —
I=I=H) Total Liabilities 143,947 123,195 120,937 99,417 802,400
<DEIRRER> <Minority Interest in Consolidated Subsidiaries> — 107 93 79 638
<BEARDER> <Shareholders’ Equity>
BAE Common Stock 26,136 26,136 26,136 26,137 210,956
BEARERE Additional Paid-in Capital 31,189 31,190 31,190 31,190 251,737
TR Legal Reserve 4,041 — — — —
BIERIRE Retained Earnings — 39,583 26,713 28,717 231,781
Z DAl ELEE Evaluation Adjustment of Securities — — — 111 899
ABIRERENE Foreign Currency Translation Adjustments 35,725 — — (558) (4,508)
Box Treasury Common Stock, at Cost 2) (0) (0) (199) (1,612)
BARSGET Total Shareholders’ Equity 97,090 96,909 84,040 85,398 689,253
B -DERERS - BAaE Total Liabilities, Minority Interest in Consolidated
Subsidiaries and Shareholders’ Equity 241,038 220,213 205,070 184,894 1,492,290
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CONSOLIDATED STATEMENTS OF INCOME

EEERETEE  (@rERm)

Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1998 1999 2000

plint=] Net Sales 190,723 168,098 155,926 153,166 $1,236,214
5t LIRE{ Cost of Sales 125,491 111,645 101,474 94,694 764,278
bl el Gross Profit 65,231 56,452 54,451 58,472 471,936
RFBENU—REEE Selling, General and Administrative Expenses 60,660 54,388 50,493 50,844 410,366
AHE WB5FH-BES5 FBIEES) Employees’ Salaries, Bonus and Welfare Expenses 18,804 19,060 17,855 16,645 134,345
L&EEEE Advertising Expenses 13,748 10,748 9,784 10,416 84,072
RERE Depreciation 2,109 1,804 1,915 1,875 15,137
ZDft Others 25,999 22,776 20,939 21,907 176,812

=E ilEe Operating Income 4,571 2,064 3,958 7,628 61,570
SRR Non-Operating Income 1,816 1,228 1,184 1,440 11,623
SHHE NSNS E Interest and Dividends Income 881 801 599 553 4,464
ZDfth Others 935 427 584 887 7,159
EENEHR Non-Operating Expenses 2,745 3,457 1,354 1,755 14,167
SHLFIEMUEIS [#) Interest and Discount Expenses 1,078 939 946 952 7,685
ZDftt Others 1,667 2,518 408 803 6,482
BREFR Ordinary Income 3,642 (164) 3,787 7,313 59,025
YRIFI Extraordinary Profit — — 760 1,376 11,112
YpliER Extraordinary Loss 1,613 1,436 21,123 3,186 25,719
TS | R HAfn AU i Income before Income Taxes 2,029 (1,600) (16,576) 5,503 44,419
BEANBE Income Taxes 741 1,017 269 2,030 16,388
EATEEER Deferred Income Taxes — (736) (4,811) 423 3,418
DI IS Minority Interest in Consolidated Subsidiaries 15 (18) 19 14 118
FEIC K DIREIER Equity in Loss of an Affiliate 287 — — — —
LRI Net Income (Loss) 985 (1,863) (12,053) 3,034 24,495
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CONSOLIDATED STATEMENTS OF RETAINED EARNINGS

BEERIRESTEE @wERm)

Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1998 1999 2000
<EfERIRE> <Retained Earnings>
ZOMRIREHERS Balance at beginning of year 39,055 35,725 39,583 26,713 $215,607
MR EREEERS Legal Reserve transferred to Retained Earnings — 4,041 — — —
EiERREHEES Final Balance at beginning of year 39,055 39,766 39,583 26,713 215,607
EERIREIENN Increase in Retained Earnings
BXREREENSORES Transfer from Additional Paid-in Capital — — — 30 242
FHIEMICHESEM Increase resulting from Initial Inclusion of
Subsidiaries in Consolidation 11 — — — —
BEEHIRFEELR Increase resulting from Adjustment of
Deferred Income Taxes — 3,030 — — —
Bt EERIREIEM Total Increase in Retained Earnings 11 3,030 — 30 242
EERIRE R Decrease in Retained Earnings
FRAEMICEESED Decrease resulting from Initial Inclusion of
Subsidiaries in Consolidation 86 — — — —
R EMBER ISR Decrease resulting from Initial Application of
Equity Method to Investments in an Affiliate 424 — — — —
TR EREIRALR Transfer to Legal Reserve 205 — — — —
MEfRSE Cash Dividend Paid 1,653 1,248 814 1,060 8,557
"EES Bonus to Directors and Statutory Auditors 55 39 0 0 5
Bkl EENEE Purchase and Retirement of Treasury Stock 1,900 — — — —
ZDfth Others — 60 0 0 1
gt ERRRTES Total Decrease in Retained Earnings 4,323 1,347 816 1,060 8,563
HHARF I Net Income (Loss) 985 (1,863) (12,053) 3,034 24,495
EERREHRES Balance at end of year 35,725 39,583 26,713 28,717 231,781
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CONSOLIDATED STATEMENTS OF CASH FLOWS

EfEF vy - JO—EEE @oEam)

Millions of Yen

Thousands of

U.S. Dollars
For the Fiscal Year Ended March 31 2000 2001
EREHICLDFryya-TJO— Cash Flows from Operating Activities:
TSRS HA Income (Loss) before Income Taxes (16,576) 5,503 $44,419
AMENE Depreciation 2,866 2,417 19,513
SRR EEHIER Amortization of Excess of Net Book Values of Consolidated Subsidiaries 24 — —
REHE 55 |I=5EDERER Increase (Decrease) in Accrued Employees’ Severance Indemnities (3,156) (2,728) (22,019)
ERFEIE 12 DIEREE Increase (Decrease) in Accrued Pension and Serverance Costs — 9,177 74,069
B EEAR Y Increase (Decrease) in Allowance for Doubtful Accounts 5,312 773 6,245
BIEEs - IR ER ML ETTE Loss on Evaluation of Securities 2,883 532 4,297
HilEEss - RERMEISFcAER Gain (Loss) on Sale of Securities (14) (229) (1,853)
JIL D= EMETHEE (Gain) Loss on Evaluation of Deferred Asset for Golf Club Membership 642 43 353
R HEERER Gain on Contribution of Securities to Securities-based Trust
for Pension and Serverance Cost — (1,067) (8,617)
REFESEEHBEFRLEIERMEE Increase (Decrease) in Amortization of Accrued Pension Fund 6,809 (6,809) (54,960)
SRS NSNS E Interest and Dividends Income (599) (553) (4,464)
ZLFIE Interest Charges 946 952 7,685
EEEET e Gain (Loss) on Sale of Fixed Assets (11) (167) (1,354)
B EEEERAE Loss on Disposal of Tangible fixed Assets 243 129 1,043
St LEHEDIE R (Increase) Decrease in Notes and Accounts Receivable 5,537 80 653
fe IS EEEDEHEE (Increase) Decrease in Inventories 2,498 2,330 18,811
T ABIEDIBRER Increase (Decrease) in Notes and Accounts Payable (1,849) (2,246) (18,135)
RIEETEDIEHER Increase (Decrease) in Accrued Consumption Tax (120) 7 62
TS5 |HEDIERER Increase (Decrease) in Other Allowance (471) (120) (976)
ZDfth Others, Net (1,584) 997 8,052
INET Sub Total 3,380 9,022 72,823
FMENUEHEDZHEE Interest and Dividends Received 722 569 4,600
FBDZINER Interest Paid (961) (958) (7,732)
EABEDILER Income Taxes Paid (129) (488) (3,945)
BEFHICKLDFryvya-TJO— Net Cash Provided by Operating Activities 3,012 8,145 65,745
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Millions of Yen

Thousands of

U.S. Dollars
BEEHICKDFryya-T0— Cash Flows from Investing Activities:
BMEESOESIC LD Payments for Purchase of Marketable Securities (15,134) — —
BfEEEDTEENC KD Proceeds from Sale of Marketable Securities 15,092 1,866 $15,065
B EEEEDRSICLD Payments for Purchase of Tangible Fixed Assets (1,853) (1,485) (11,992)
BREEEEDTTHICKDINA Proceeds from Sale of Tangible Fixed Assets 1,521 587 4,740
B ETEEEDHREICLDTH Payments for Purchase of Intangible Fixed Assets (545) (230) (1,861)
BREGMEESORSIC LD Payments for Purchase of Investments in Securities (7,228) (888) (7,171)
REFMAIEDTEAICKDINA Proceeds from Sale of Investments in Securities 1,780 1,428 11,531
GHAE T & DS RER (Increase) Decrease in Short-term Loans Receivable, Net 4,723 3,772 30,446
RESMEDEMICKDTH Disbursement for Long-term Loans Receivable (1,633) (523) (4,225)
RIASEDEINICKDINA Proceeds from Collection of Long-term Loans Receivable 2,832 387 3,127
RARINAZDEIICKDUNA Proceeds from Collection of Long-term Accruals 816 816 6,588
ZDfth Others, Net — (396) (3,199)
BEERERICKDFryya-TJO— Net cash Provided by Investing Activities 371 5,333 43,049
BSRENIC KD Fryya-TJO— Cash Flows from Financing Activities:
FEERAEAE OISR Increase (Decrease) in Short-term Bank Loans, Net (6,619) (11,368) (91,752)
REBAZDREICKDTH Repayment of Long-term Debt (2,666) (450) (3,632)
HBEBORITICKDINA Proceeds from Issuance of Bonds 5,970 — —
HEBEDEEICLDZH Redemption of Bonds (4,501) (1,085) (8,763)
AR = )bR—)\— DS R Proceeds from Issuance of Commercial Paper, Net 1,000 (4,000) (32,284)
BT ElIC K DINA Proceeds from Sale of Treasury Stocks 32 26 212
BoHESIC LD Payments for Purchase of Treasury Stocks (32) (225) (1,821)
BAC R BEMS TN Dividends Paid (795) (1,059) (8,547)
DR ENDE S EZINER Dividends Paid to Minority Stockholder (31) (15) (127)
MHEAICKDFrya-T0— Net Cash Provided by Financing Activities (7,643) (18,177) (146,713)
RENVREFRFYICHRIIEEEE Effect of Exchange Rate Changes on Cash and Cash Equivalents (81) 12 97
RENUVIRERFY DIEREE Increase (Decrease) in Cash and Cash Equivalents (4,341) (4,686) (37,821)
RENUVIRERSEY DHE%RS Cash and Cash Equivalents at Beginning of Year 22,787 18,582 149,983
EEHEETECHSRENVIREAEYOEMEE  Reconciliation of Cash and Cash Equivalents Related to
Change of Scope of Consolidation 136 — —
EHICHSRERVREERFYOEINE Reconciliation of Cash and Cash Equivalents Related to Merger — 640 5,168
BENRUIRERSEY DHRES Cash and Cash Equivalents at End of Year 18,582 14,537 117,330
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SEGMENT INFORMATION

TIAVNER (BrERM)

Thousands of

Millions of Yen U.S. Dollars
For the Fiscal Year Ended March 31 1998 1999 2000

BEREIXVS FTEE Net Sales by Business Sector

AR—Y FRERFEEE Sporting Goods Sales 170,087 151,414 143,967 146,371 $1,181,364

AR—V R BhEE Sports Facilities-related Operations 16,239 15,337 10,809 5,594 45,154

U—2 &tz Leasing and Finance 4,396 1,346 1,149 1,201 9,696
ERESE Total 190,723 168,098 155,926 153,166 1,236,214
BEREIXVE BEFEFE Operating Income by Business Sector

AR—Y FmAR5EESE Sporting Goods Sales 2,939 2,570 4,910 7,538 60,846

AR— Vs R iEsE Sports Facilities-related Operations 139 (689) (1,275) (298) (2,413)

U—2X - Rl Leasing and Finance 1,073 147 175 336 2,718

HENIF 2 Unallocated and Eliminations 418 36 147 51 418
EREEET Total 4,571 2,064 3,958 7,628 61,570
FREMIRIEIA VL S5EE Net Sales by Territory

B= Japan 164,147 148,014 139,306 131,999 1,065,371

BN Europe 10,093 7,947 6,219 7,058 56,970

KN North and South America 13,309 10,203 8,705 11,728 94,658

PIT - FAC7=7 Asia / Oceania 3,173 1,932 1,694 2,380 19,214
EEaE Total 190,723 168,098 155,926 153,166 1,236,214
FREMRIEI AV BEFEE Operating Income by Territory

BH= Japan 5,133 3,882 4,482 7,012 56,597

R Europe (1,237) (1,233) (506) (129) (1,047)

KN North and South America 33 (803) (430) 149 1,205

PITP - FC7=7 Asia / Oceania 222 (0) 140 210 1,701

HEXIFET Unallocated and Eliminations 418 218 273 385 3,113
ERESE Total 4,571 2,064 3,958 7,628 61,570
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ANALYSIS OF OPERATION WITH CONSOLIDATED FIGURES

ERIEIT &S

Thousands of

EEE @hrEsm) PERFORMANCE Millions of Yen U.S. Dollars

REHA (BE3AHA) For the Fiscal Year Ended March 31 1998 1999 2000 0[0]

Pllnt=) Net Sales 190,723 168,098 155,926 153,166 $1,236,214

Prllm ovilay Gross Profit 65,231 56,452 54,451 58,472 471,936
5t =55 LHFIZER (%) Gross Profit to Net Sales (%) 34.2% 33.6% 34.9% 38.2%

EXRME Operating Income 4,571 2,064 3,958 7,628 61,570
FELEEXRFIREE (%) Operating Income to Net Sales (%) 2.4% 1.2% 2.5% 5.0%

BEAE Ordinary Income 3,642 (164) 3,787 7,313 59,025
L EREFIRE (%) Ordinary Income to Net Sales (%) 1.9% (0.1%) 2.4% 4.8%

AR Net Income 985 (1,863) (12,053) 3,034 24,495
7o L EERFIEER (%) Net Income to Net Sales (%) 0.5% (1.1%) (7.7%) 2.0%

N - Thousands of

NN UMY (BhrEAm) PROFITABILITY AND EFFICIENCY Millions of Yen U.S. Dollars

JREHA (JE3RH) For the Fiscal Year Ended March 31 1998 1999 2000 2001

HwER Total Assets 241,038 220,213 205,070 184,894 $1,492,290
HEADOELER (TFRE) Assets Turnover (Turns) 0.77 0.73 0.73 0.79
HEAREENTE-ROA (%) Return on Assets (%) 2.2% 1.2% 2.1% 4.2%

HEER Total Shareholders’ Equity 97,090 96,909 84,040 85,398 689,253
MREBEARFTHE—ROE (%) Return on Equity (%) 1.0% — — 3.6%

fe IS EEE Inventories 32,130 27,352 24,356 22,420 180,959
TS EEEDERER (TERE) Inventory Turnover (Turns) 6.38 5.65 6.03 6.55

1#%EebT—45  (&6m) PER SHARE DATA Yen U.S. Dollars

JREHA (BE38H) For the Fiscal Year Ended March 31 1998 1999 2000 2001

1 BR T DY BRAER %S Net Income per Share 7.41 (14.02) (90.71) 22.91 $0.18

1 RO EER Shareholders’ Equity per Share 730.68 729.32 632.47 645.31 5.21

FARFAT BRI EY Number of Shares Outstanding at Year-end 136,876,162 132,876,162 132,876,162 132,891,217

*  SEHOEHRIE[P.19 & 20 ZBE TS,

NOTES : Please see “Page 19 & 20” for a formula of each index.
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FINANCIAL ANALYSIS WITH CONSOLIDATED FIGURES

BATE AT — S

Thousands of

REM (@uEsM) STABILITY Millions of Yen U.S. Dollars

REHA (BEIAH) For the Fiscal Year Ended March 31 1998 1999 2000 2001

MENLEE (%) Current Ratio (%) 154.3% 188.0% 188.2% 154.0%

BIREAR Working Capital 45,970 57,430 47,236 35,424 $285,911
MENEEE Current Assets 130,599 122,700 100,818 101,029 815,415
e =N Current Liabilities 84,629 65,270 53,582 65,605 529,504

St LEEDERERR (B) Notes and Accounts Receivable Turnover Period (Months) 3.00 3.34 3.14 3.00
P13 Notes and Accounts Receivable 49,642 43,836 37,860 38,639 311,861

BAGEFEERAE (B) Notes and Accounts Payable Turnover Period (Months) 1.64 1.63 1.46 1.32
BAER Notes and Accounts Payable 25,876 19,889 17,947 15,838 127,830

REEARLEER (%) Shareholders’ Equity Ratio (%) 40.3% 44.0% 41.0% 46.2%

BEELLE (%) Fixed Ratio (%) 113.7% 100.2% 122.5% 98.2%

BERAESE (%) Fixed Assets-Capitalization (%) 70.9% 62.7% 68.0% 70.4%

EEEE Fixed Assets 110,429 97,080 102,990 83,864 676,875
ERa=lE Long-term Liabilities 58,573 57,926 67,355 33,811 272,895

AVIVRAR- ALY (18) Interest Coverage (Times) 5.06 3.05 4.82 8.59
SHFENUOZEECEE Interest and Dividend Income 881 801 599 553 4,464
XIFIBRUES 8 Interest and Discount Expenses 1,078 939 946 952 7,685

Ful-TOLF1-LVT (%) Debt Equity Ratio (%) 97.9% 87.3% 91.0% 70.5%
BHlraiE Interest-bearing Debts 95,055 84,646 76,518 60,203 485,903

7 BEMOEHRKIE[P.22] 28R TEL,

NOTES : Please see “Page 22" for a formula of each index.
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GROUP CHART OF CONSOLIDATED SUBSIDIARIES

EfRTatt—8

SALES OF SPORTING GOODS PRODUCTION OF SPORTING GOODS
ZIR—Y mODERSE ZAIR—Y mDEGE
] ]
| | | |
EM / DOMESTIC 854 / OVERSEAS EM / DOMESTIC 785 / OVERSEAS
BL NONE () TX/A4VF R MU—FIL

MIZUNO USA, INC. MIZUNO CORPORATION OF HONG KONG LTD.

MIZUNO INDUSTRY AYAMA CO., LTD.

() EX/AVIXNU—RE
MIZUNO INDUSTRY HAGA CO., LTD.

MIZUNO CANADA LTD. SHANGHAI MIZUNO CORPORATION LTD.

#) EX/AVFAMU—DE

MIZUNO (TAIWAN) CORPORATION MIZUNO INDUSTRY SHIKOKU CO., LTD.

#) EX/AVIRAMV—RE
MIZUNO INDUSTRY IGA CO., LTD.

#) EX/AVFARU—KE
MIZUNO INDUSTRY HIKAMI CO., LTD.

SX/SVIN—R (#%)
MIZUNO RUNBIRD CO., LTD.

LEASING & FINANCE SPORTS FACILITIES-RELATED OPERATIONS
U—2 - iz AR—VhEEAERR
| |

| | | |
EM / DOMESTIC #85 / OVERSEAS EP / DOMESTIC #B54 / OVERSEAS

=X /U—R (%) =X /UY—hrAW (#) =L NONE
MIZUNO LEASE CORPORATION MIZUNO FINANCE NETHERLANDS B.V. MIZUNO RESORT GASSAN CO., LTD.
SXITPAFIR ()
MIZUNO FINANCE CORPORATION
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